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Economic Overview 

Following a sharp contraction of 8.7% in 2020, Tunisian GDP had grown by 3.1% in 2021. The 

acceleration in real GDP primarily reflected an upturn in extraction sectors (mining 19.6%, oil and gas 

21.7%); while activity remained sluggish in manufacturing industries, moderate in trade services and 

down in agriculture (-4.6%). Tourism sector could not depict recovery with hotel and restaurant segment 

losing 3.9% over the prior year. On a positive note, exporting manufacturing industry sectors particularly 

mechanical and electric industries as well as clothing industry, supported the growth performance, 

owing to robust demand from Eurozone. In the current year, economic activity is expected to receive 

impetus from agriculture, tourism, and export-oriented sectors, however, Central Bank of Tunisia 

estimates recovery prospects to be modest overall. 

The Tunisia Dinar has depreciated by a relatively modest 6.3% against USD and gained 1.3% against EUR 

in 2021. So far in 2022, TND lost 6.0% against the USD in line depreciation pressures amongst EM 

currencies while gaining 0.8% against EURO as of June 3, 2022. 

In tandem with the expanding of the trade balance, overall current account deficit in relation to GDP 

was realized at 6.3% (2020: 6.1%) despite the sound inflow of workers remittances and improvement in 

tourism. For the year 2022, surge in oil prices would pressure the trade deficit while the recovery in 

tourism is expected, albeit moderated by the back of Russia-Ukraine conflict and its spillovers. On the 

other hand, the level of foreign exchange reserves amounted to TND23bn or 133 days of import at the 

end of 2021. Current account deficit for the first four months of 2022, widened to 2.7% of GDP as 

opposed to 1.7% in the same period of 2021 mainly on account of higher energy prices and reserves 

stood at TND23.7bn or 124 days of import. 

According to the World Bank, Tunisia’s fiscal deficit remains rather high at 7.6% of GDP despite the 

contraction observed since 2020 reading of 9.4%. In 2021, government withheld one day’s salary from 

all economic agents, increased the tax rate on the interest on bank deposits and introduced an 

exceptional 2% tax surcharge on financial institutions. Driven by lower health related expenditures and 

the fiscal saving owing to prospective IMF deal, the budget deficit is seen to decelerate in the years 2022 

and 2023.  

In its meeting in February 2022, CBT Executive Board expressed its strong concern about the delay in 

mobilizing the required external resources to finance the State budget for 2022. CBT called upon all 

parties to reach a consensus on the reform program, to initiate negotiations with the International 

Monetary Fund on a new program. 

In line with global upward pricing behavior, inflation carried on with its upward trend, closing for the 

year 2021 at 6.6% against 4.9% a year before. Core inflation also remained at the high end with inflation 

excluding fresh foodstuff and controlled prices" and "inflation excluding food and energy" being at 

relatively high levels of 6.1% and 6.4% respectively, against 5% and 5.9% a year before. According to the 

Central Bank of Tunisia, inflationary pressures would remain prominent with looming risk of increasing 

inflation, in line with international prices’ soaring, mainly imported products. Indeed, headline inflation 

accelerated to 7.5% as of April 2022 mainly due to price hikes in alcoholic beverages and tobacco, 
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clothing and footwear, furniture, household items and household maintenance group. After reducing 

the policy rate by 50bps to 6.25% in October 2020, Central Bank of Tunisia (‘CBT’) has maintained the 

rates at that level until May 2022 whereby it went for a 75bps hike. 

 

The reform program in terms of financial and fiscal policies in the short and medium term, for the period 

2022-2024, revolves around four key areas, being curbing the wage bill and restructuring public service, 

reforming the subsidy system and governance of state enterprises and tax reforms, according to a 

document on the medium-term budgetary framework. 

Spillover of the Russia-Ukraine conflict is expected to negatively impact Tunisian economy through 

several channels. On the inflation front, elevated international prices of raw materials and basic 

foodstuff are likely to build inflationary pressures. Soaring international prices of both commodities and 

energy and shrinking activity in Tunisia’s main trade partners particularly in Europe along with prospects 

of weaker than expected tourism recovery would lead to a worsening of the balance of current account 

deficit. Finally, the repercussions of conflict would weigh negatively on budget balance through a 

substantial increase in subsidies’ expenses and could lead to surge in financing needs. 

Banking Sector 

Banking sectors credit to the Tunisian economy expanded by 4.6% in 2021 depicting moderate 

slowdown from 6.4% in the preceding year. Net operating income of banks grew at a steady pace. On 

the other hand, deposit base and credit portfolios expanded by 8.4% and 4.6% respectively. 

Tunisian banking sector has been marked by relatively high non-performance, with a gross NPF ratio of 

13.6% and coverage ratio was of 55.5% at the end of year 2020. Meanwhile, with measures taken by the 

CBT, financing-to-deposit ratio of the sector retreated to 117% as of year-end 2020 from as high as 135% 

at the end of year 2017. Capitalization indicators denoted modest buffers over the regulatory minimum 

threshold of 10% CAR and 7% tier-1 as aggregate CAR of the system stood at 12.9% while tier-1 stood at 

10.1%. Return on average assets declined to 0.8% from 1.2% in the year 2020 due mainly to higher 

provisioning charges. 

As part of the 3-year Strategic Plan of the Central Bank, IFRS-9 has been implemented by banks starting 

from year-end 2021. Implementation is likely to increase provisioning charges due to forward-looking 

provisioning brought on by IFRS-9. Meanwhile, CBT issued a circular in early 2021 to revise the 

methodology for calculating collective provisions (general provisions) following the execution of stress 

tests conducted by the CBT between May and September 2020 relating to the resilience of the banking 

sector in relation to the COVID-19 crisis. The results of stress tests indicated that the historical migration 

rates observed during the economic cycle 2014-2019 can no longer constitute a reference for the 

calculation of general provisions for the year 2020 given the magnitude of the Covid-19 shock. 

Consequently, new circular resulted in significantly higher general provisions for the banks to ensure 

adequate coverage of latent risks from 2020. 
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With regard to the corporate governance of banks, new circular dated August 2021 primarily addressed 

protection of depositors, creditors, shareholders and staff interests, and to ensure sound, prudent and 

transparent management of banks and financial institutions, based on a culture of risk and compliance 

and finally, to ensure the conditions of integrity and loyalty of the members of the administrative body, 

managers and employees of financial institutions. 
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